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RESPONSE i 

Does Mid-American Energy as an RES offer an all in contract price to retail 
customers in Illinois that includes the CTC? 

MidAmerican Energy Company (MidAmerican) does not offer an all-in contract 
price to larger retail customers in Illinois that includes the CTC. MidAmerican 
does currently have all-in priced contracts on approximately 10% of our smaller 
customers, which do include the CTC. Those agreements are being eliminated at 
the contract renewal dates. 

If not, why not? 

MidAmerican does not offer an all-in contract price to larger retail customers in 
Illinois due to the market risk present under those agreements. 

Is Mid-American able to “hedge” the CTC? 

No 

If not, why not? 

In order to hedge against price change risk, the price to ‘protect’ and the related 
volumes must be known. Because of the methodology for calculating CTCs, 
neither of these components is known during the period when data is being 
collected to calculate CTCs. Therefore, hedging CTCs for the entire term of a 
customer’s contract would require speculation as to the ‘price to hedge’ and/or the 
‘volumes to hedge.’ MidAmerican will not assume the risks associated with this 
financial speculation. 


